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"Exchange Rate Theory" presents a novel theory to explain the excessive variability of foreign exchange rate
returns. The theory is novel in the sense that it focusses on interaction between market agents as the primary
source of the variability in those speculative prices. It is shown that simple interactions between market
participants using different information is sufficient to generate deterministic chaos. In the first part of this
book, the authors survey existing exchange rate theories and ask whether these theories are useful in
explaining actual exchange rate movements. They demonstrate that the 1970s were characterized by the
belief that exchange rates could be understood by an analysis of the fundamentals - inflation rates, interest
rates and monetary policy. Subsequently, this belief has all but disappeared and researchers have been
content to analyze the statistical properties of exchange rates, abandoning the theory and the models. The
second part of the book uses chaos theory to construct an innovative framework for the understanding of
exchange markets. These models, which integrate fundamentalism and chartism, create complex exchange
rate movements which appear to be random. These models are used to explain several of the anomolies
observed in exchange rate markets and evaluate the possibility of exchange rate prediction. The book deals
with an active and contentious area of research and presents new theoretical insights that provide alternatives
to traditional models. It should be of interest to graduate students, academics and researchers working in
international economics, international finance, finance and monetary economics. Financial analysts, forex
dealers and practitioners in banking and foreign exchange markets should also find the book useful. Paul de
Grauwe won the AMEX Prize for his own chaos model.
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From reader reviews:

Robert Irizarry:

As people who live in the particular modest era should be change about what going on or info even
knowledge to make these people keep up with the era which can be always change and advance. Some of
you maybe will certainly update themselves by reading through books. It is a good choice for you but the
problems coming to a person is you don't know which you should start with. This Exchange Rate Theory:
Chaotic Models of Foreign Exchange Markets is our recommendation to make you keep up with the world.
Why, because this book serves what you want and need in this era.

Shirley Arrington:

Reading a e-book can be one of a lot of activity that everyone in the world enjoys. Do you like reading book
so. There are a lot of reasons why people enjoy it. First reading a reserve will give you a lot of new facts.
When you read a guide you will get new information due to the fact book is one of several ways to share the
information or perhaps their idea. Second, reading a book will make a person more imaginative. When you
studying a book especially hype book the author will bring someone to imagine the story how the figures do
it anything. Third, you may share your knowledge to other people. When you read this Exchange Rate
Theory: Chaotic Models of Foreign Exchange Markets, you could tells your family, friends and also soon
about yours publication. Your knowledge can inspire different ones, make them reading a guide.

Peter Christensen:

The e-book untitled Exchange Rate Theory: Chaotic Models of Foreign Exchange Markets is the book that
recommended to you to read. You can see the quality of the publication content that will be shown to an
individual. The language that author use to explained their ideas are easily to understand. The article author
was did a lot of exploration when write the book, hence the information that they share for your requirements
is absolutely accurate. You also could possibly get the e-book of Exchange Rate Theory: Chaotic Models of
Foreign Exchange Markets from the publisher to make you far more enjoy free time.

Patricia Ramirez:

In this era globalization it is important to someone to obtain information. The information will make anyone
to understand the condition of the world. The health of the world makes the information much easier to
share. You can find a lot of personal references to get information example: internet, newspapers, book, and
soon. You can see that now, a lot of publisher that will print many kinds of book. Often the book that
recommended to you is Exchange Rate Theory: Chaotic Models of Foreign Exchange Markets this e-book
consist a lot of the information with the condition of this world now. This book was represented how does
the world has grown up. The vocabulary styles that writer require to explain it is easy to understand. Often
the writer made some investigation when he makes this book. That's why this book appropriate all of you.
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